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How to borrow with Northumberland Credit Union Ltd

Getting a loan from the credit union depends on showing that you can save and make repay​ments regularly. The rules are designed to safeguard every​one’s interests — we all contribute to and borrow from the same pot of money.

Your first loan: If you save regularly for 6 weeks, you can apply for a loan equal to the value of savings plus £100.  E.g. Save £5 a week and you can borrow £130.

Regular saving is the key.  You do not necessarily have to save weekly.  You can also qualify for your first loan by saving regularly for four fortnights.  Or, if you set up monthly standing order or save by payroll deduction, with two monthly payments. 

Your next loan: Repay the first loan according to agreement and continue to save, and you will qualify for further loans, up to a maximum of £2,500.   Full details, including our policies on loans and money laundering, can be seen at our office or on our website.

Loan applications go to the credit committee, which meets at least twice a month.  If the committee do not approve your application, they will tell you why, but their decision is final.  However, you can apply again at the next meeting.  When we approve a loan, we give you a personal repayment schedule, so you know from the start how much you will have to pay, provided you keep to the schedule.  There are no penalties for early repayment.  

We will issue your loan by cheque or pay it direct to your bank within three working days.   If you have no bank account, we can arrange to cash the cheque at a local bank.  

Interest is just 1% per month, calculated on the balance outstanding at the end of the month, equivalent to 12.7% APR.  We believe this is competitive for the size of loan we currently offer.  As we grow, we will increase the size of loan and vary the rate of interest.  The exact amount you have to pay depends on how soon you start paying, and the frequency of payment, but here’s how £100 over six months or a year might work out:

	Loan
	Length
	Repay-ment
	Last payment
	Total repaid
	Total interest charged

	£100
	26 weeks
	£3.99
	£3.83
	£103.58
	£3.58

	£100
	6 months
	£17.26
	£17.20
	£103.50
	£3.50

	£100
	52 weeks
	£2.06
	£1.54
	£106.60
	£6.60

	£100
	12 months
	£8.89
	£8.78
	£106.57
	£6.57


If you already have debts, we can’t offer you an instant fix, but we can help you work yourself into a better position.  The sooner you start saving, even a small amount, the sooner you can start climbing the “loans ladder” and getting the cheap credit union loans you need. If you have debts that are costing you too much, we suggest you contact your local Citizen’s Advice Bureau and talk to an advisor.
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