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Northumberland Credit Union Ltd

Freepost RRUJ-YJBC-BLSY, 37, Shields Rd, 
Morpeth, Northumberland NE61 2SA

Tel 01670-503666 Web: www.ncul.co.uk
Email: enquiries@ncul.co.uk


Loan application form

Please complete all sections in black ink and block capitals.  The notes on the back should help you.

Name Mr/Mrs/Miss/Ms ________________________________________________ 

Address ___________________________________________________________

_____________________________________________  Post code ___________

Membership no. _____
Contact telephone _______ - __________   This is essential
Date loan required ______________

I hereby apply for a loan of £ _______
for _________________________________








(PURPOSE OF LOAN)
Bank account details: Sort code _____ - _____ - _____  A/c no. ________________
   (FOR DIRECT PAYMENTS)
I need the credit union to arrange for the cheque to be cashed
Yes/No* 


· I promise to repay this loan, plus interest * 

· Every week / fortnight / month **
I will pay off the loan  
£ _________


I will pay into savings
£ _________


Total payment

£ _________


Remember that a first loan must be repaid within 39 weeks and any subsequent loan within 2 years.

· I have existing shares of  £ _________  in the credit union, and I offer them as security.  I understand that I can only withdraw shares down to the balance outstanding on my loan at any time.  I have read and understood the notes overleaf.
Signature ________________________
 Date ___________________

Full details of the credit union’s policies and procedures, including those on loans and money laundering, can be seen at the office or on our website.


Maximum loan available is £3,000
A first loan must be repaid within 39 weeks and any subsequent loan within 2 years.
You can apply for a 1st loan of up to £100 more than your savings; but must demonstrate your ability to repay within 39 weeks by having saved the necessary amount regularly for a minimum of 8 weeks.  In other words, to have a loan of £100 would require you to have saved at least £2 weekly for a minimum of 8 weeks.
If you make regular payments substantially according to agreement, continue to save and it is 2 months since your previous loan was granted, you will qualify for:

· 2nd loan: of 2 x value of savings.
· 3rd loan: of 3 x value of savings.

· 4th or subsequent loan: of 4 x value of savings.

All 2nd, 3rd, 4th and subsequent loans are subject to the £3,000 maximum loan limit.

Provided you have maintained your regular payments according to agreement, and have paid off three-quarters of your existing loan, we will consider issuing a new one.

How to apply:

Prudent financial management suggests that, when making loan repayments, you should also still save (even a small amount) so as to maintain your future loan capacity and build a nest-egg.
· Decide how much you want to borrow; what you can afford to repay; and continue saving.
· Think about when you want this loan cleared - remembering that a first loan must be repaid within 39 weeks and any subsequent loan within 2 years.
If you would like help in working out the details, or don’t understand anything, please call us.  
· Complete the Loan Application Form overleaf.

If you would like the loan paid direct into your bank account, please supply the details.  Otherwise it will be issued to you by cheque

· Return the completed form to the office or paying-in point. 

· The credit committee will consider the loan and make a decision within 14 days of receipt of your application.  Their decision is final, but if they refuse you can re-apply.
Whilst it is your responsibility to decide the payments you want to make to repay your loan, Northumberland Credit Union Ltd will assess your ability to make these repayments against your regular payments - loans and savings - record.
· If a loan is approved we will send you two copies of your repayment schedule.  Keep one copy, sign and return the other.  When we receive your signed copy the loan will be paid.
· You will need to make arrangements to ensure your repayments are made in the same way as your savings.

If your situation changes and you cannot keep up the payments, please let us know as soon as possible.    We can probably help.

* Interest will be at 1% of the amount outstanding at the end of each calendar month.





** Delete as necessary


We will issue a repayment schedule for your guidance.





Office use by Credit Committee			Date Received ___________________


Applicant's present loan balance is £ __________  on _________ (date).


Amount to be paid to member is £ ____________


Check List and Customer Statement attached and we approve a secured / unsecured loan of £ ___________  to be repaid in _____ weekly / fortnightly / monthly instalments of 


£ _________ , and subject to the following conditions:


Office use by Treasurer		Loan no. ___________  Cheque no._________


Amount of cheque £ _________	Date loan paid to member ______________	








Registered office: 37, Shields Road, Morpeth, NE61 2SA.  

Authorised and regulated by the Financial Services Authority, reg. no. 219785.

Approved by the Board 21 September 2011
Printed 25 September 2011
Pale yellow

